	  

 HBRA Weekly Legislative Report

March 26, 2010 - Week 11


	  

Thank you to our sponsor!
[image: image1.jpg]



O'Brien Brothers Agency

	This week in Montpelier.... 
 
The House has introduced 790 bills, and the Senate 298.
Attention was primarily placed on the House of Representatives as three large bills; Miscellaneous Tax, Transportation and the Budget were all brought to the floor for debate and passage.  On Thursday, the House gave preliminary approval to all three bills, with the Miscellaneous Tax and the Budget prompting the most debate and controversy. 
Miscellaneous Tax Bill
The Miscellaneous Tax Bill is estimated to bring in $11.3 million dollars for fiscal year 2011, by scaling back tax deductions and other incentives that businesses and Vermonters can claim.  Earlier this year the Legislature was told that property taxes would go up by 2 cents, due to the shortfall in the Education Fund.  The House intends to use most of the $11.3 million to shore up the Education Fund and thus keep property taxes level with 2010 numbers.
 
The House Ways and Means Committee, which wrote the bill, looked at a number of provisions such as a tax on soda, candy, clothing, and annuities.  In the end, the Committee settled on a new tax on dietary supplements, reducing income sensitivity for some Vermonters and freezing the Production Activity Deduction that U.S. based qualifying businesses can claim.
 
The Production Activity Deduction is a federal deduction that Vermont has allowed to pass through. A business that is engaged in a qualifying production activity (which can include manufacturing, construction, computer software production, food processing, farming and engineering) has been able to take a tax deduction of 6 percent from their net income.  It was slated to increase to 9 percent in 2010.  The House Ways & Means Committee voted to freeze this deduction at 6 percent for 2010 and 2011, and then in 2012 it would allow for the full 9 percent deduction.
 
The freeze on the Production Activity Deduction elicited strong opposition from the business community and the Douglas Administration.  In the end, the House approved the inclusion of this proposal on 92-49 roll call vote.  
 
The bill is scheduled to go before the House on Friday for its third and final reading.  

Budget
The House overwhelmingly gave preliminary approval to the budget by a 123-16 margin, however many Legislators took issue over the delay of the report from the Challenges for Change, $38 million savings.  This report was due back on Thursday and was to explain how state government had found such savings.  Many Republicans noted that they were voting on a budget that saves $38 million, but they do not know where those savings come from.  The Governor and House Leadership had agreed to release the report next week, and that the report would have complicated the budget process and debate, that was slated for this week.  The Republicans attempted to delay the passage of the budget bill until next week when the report was available, but were defeated by 103-37.
 
The bill is scheduled to go before the House on Friday for its third and final reading.
Paint Stewardship Program
The Senate passed this bill, which now moves to the House for its consideration. 
Workers Misclassification 
On Friday the Senate Economic Development Committee was slated to begin a walkthrough of the Workers Misclassification Bill passed by the House.  Its own version of a Workers Misclassification Bill was sent to Senate Finance, which asked that Senate Judiciary review due to the penalties and fines included in the bill. 
For more information regarding the HBRA's policy positions or any of the bills mentioned above, please contact Amanda Ibey at aibey@vtbuilders.com or at (802) 876-6200 ext. 12.
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